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FOR IMMEDIATE RELEASE 
January 20, 2011 

The Republic of Korea Government's Response to North Korea's Proposal 

for Military Talks 

(Unofficial Translation) 

- On January 10, the Government of the Republic of Korea, via the Ministry of 
Unification spokesperson's comment, proposed a dialogue between South and North Korean 
authorities for, first of all, North Korea's taking responsible measures for the Cheonan torpedo 
and the Yeonpyong Island shelling attacks and credibly promising for no further provocations- 
and second, confirmation of North Korea's sincerity toward denuclearization. 

- In regard to ROK's proposal, North Korea's Kim Yong-Chun, Chief of the General 
Staff of the Korean People's Army, responded to the Republic of Korea's Defense Minister 
Kim Kwan-Jin, by telegram this morning (January 20), suggesting the two sides hold high-level 
military talks, as the agendas proposed by the ROK for the inter-Korea dialogue are military in 
nature and thus require participation of the military authorities on both sides. The agenda 
proposed by the North for the high-level military talks is "to express views on the Cheonan 
incident and the artillery combat in the Yeonpyong Island and to ease military tensions on the 
Korean Peninsula." 

- The Government of the Republic of Korea has consistendy maintained that North 
Korea must first take responsible measures for the two attacks and promise credibly to prevent 
further provocations; and that a dialogue between the authorities of the North and South is 
necessary to confirm North Korea's sincerity toward denucleari 2 ation. 

- According to such position, the Republic of Korea will proceed to have high-level 
military talks with North Korea; the agenda of the talks will be North Korea's taking responsible 
measures regarding the Cheonan and Yeonpyeong attacks and its making a definite promise to 
prevent additional provocations. With this in mind, the Republic of Korea plans to propose to 
the Nordi detailed logistics concerning the talks, including a preliminary meeting. 

- ROK will also later propose separate high-level talks with the North Korean authority, 
as the Government of ROK believes that inter-Korean talks about the nuclear issue is absolutely 
necessary to confirm North Korea's sincerity toward denuclearization. 

- The Ministry of Unification will discuss further related details with relevant agencies 
of the Government of die Republic of Korea, /end/ 
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THE U.S.-KOREA FREE TRADE AGREEMENT: 
MORE AMERICAN JOBS, FASTER ECONOMIC RECOVERY THROUGH EXPORTS 



President Obama today announced the successful resolution of the outstanding issues with the U.S. - 
Korea trade agreement, setting the stage for consideration of the agreement by Congress in the coming 
months. The agreement is an integral part of the President's efforts to increase opportunities for U.S. 
businesses, farmers and workers through improved access for their products and services in foreign 
markets, and supports the President's National Export Initiative goal of doubling of U.S. exports in 5 
years. The agreement will promote the further integration of the U.S. and Korean economies and 
enhance the competitiveness of U.S. businesses in the world's 12th largest economy. The agreement is 
an important demonstration of the Administration's advancement of free and fair trade, and will 
complement the Obama Administration's efforts to expand business opportunities for the United States 
in Asia, including through such initiatives as the Trans Pacific Partnership. 

Real Opportunities 

The U.S. International Trade Commission has estimated that the tariff cuts alone in the U.S.-Korea trade 
agreement will increase exports of American goods by $10 billion to $1 1 billion. The Obama 
Administration is moving this agreement forward to seize the tens of thousands of American jobs 
supported by those exports - as well as the additional American jobs that will come from by breaking 
down non-tariff barriers keeping U.S. exports out of Korea, and by requiring stronger protection and 
enforcement of intellectual property rights in Korea. Just as importantly, the. U.S.-Korea trade 
agreement will also open Korea's $560 billion services market to highly competitive American 
companies - supporting jobs for American workers in sectors ranging from delivery and 
telecommunications services to education and health care services. 

Agreement Eliminates and Reduces Tariffs on U.S. Exports: 

The Agreement would eliminate tariffs on over 95 percent of industrial and consumer goods within five 
years. 

Autos: The United States and Korea have reached an agreement that makes more job -creating export 
opportunities in a more open and fair Korean market for America's auto companies and auto workers. 
The agreement improves market access for U.S. auto companies by addressing ways Korea's system of 
automotive safety standards have served as a barrier to U.S. exports. Similarly, the agreement addresses 
proposed Korean environmental standards that could serve as a barrier to U.S. exports - striking a 
balance that respects our shared desire to reduce the environmental impact of automobiles, but alleviates 
a real burden placed on American auto companies importing smaller volumes into Korea. Progress was 
made in several additional areas of automotive policy including on regulatory transparency and an 
acceleration of tariff reductions on electric cars that will encourage the development of green auto 
technologies. A special auto safeguard levels the playing field for American auto workers, ensuring that 
the American industry does not suffer from harmful surges in Korean auto imports due to this 
agreement. Further adjustments to general auto and truck tariffs will give U.S. auto companies and 
American workers the opportunity to increase sales in Korea before U.S. tariffs on Korean autos come 
down. 

Manufacturing: The U.S-Korea trade agreement creates new opportunities for U.S. manufacturers 
seeking to export to Korea in two ways: first, it eliminates tariffs, or duties, charged when U.S. exports 
come into Korea; and it addresses non-tariff barriers to U.S. exports - whether by eliminating barriers 
that are in place today, or by establishing a framework to prevent non-tariff barriers from arising in the 
future. Under the agreement, U.S. exports of aerospace, automotive, consumer goods, 
electrical/electronic goods, metals, scientific equipment, and shipping and transportation equipment 
will gain duty-free access to the Korean market. Beyond tariffs, the agreement establishes strong new 
rules on how Korea will develop regulations applied to U.S. exports, and contains state-of-the-art 
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LEVELING THE PLAYING FIELD BY GIVING U.S. AUTOMAKERS AND WORKERS THE 
OPPORTUNITY TO TAKE ADVANTAGE OF INCREASED ACCESS TO KOREA'S 
MARKET 



Car Tariff Elimination: The 2007 agreement would have immediately eliminated U.S. tariffs on an 
estimated 90 percent of Korea's auto exports, with remaining tariffs phased out by the third year of 
implementation. The 2010 supplemental agreement keeps the 2.5 percent U.S. tariff in place until the fifth 
year. At the same time, Korea will immediately cut its tariff on U.S. auto imports in half (from 8 percent 
to 4 percent), and fully eliminate that tariff in the fifth year. 

Truck Tariff Elimination: The 2007 agreement would have required the United States to start reducing its 
tariff on Korean trucks immediately and phase it out by the agreement's tenth year. The 2010 
supplemental agreement allows the United States to maintain its 25 percent truck tariff until the eighth 
year and then phase it out by the tenth year - but holds Korea to its original commitment to eliminate its 
1 percent tariff on U. S . trucks immediately. 

Tariffs on Electric Cars: In the 2007 agreement, the United States and Korea would have eliminated 
tariffs on electric cars and plug-in hybrids by the tenth year of implementation. Under the 2010 
supplemental agreement, Korea will immediately reduce its electric car tariffs from 8 percent to 4 percent 
and both countries will then phase out their tariffs by the fifth year. This is a concrete step toward 
achieving President Obama's goal of supporting America's green technologies. 

MORE SAFEGUARDS FOR AMERICA'S AUTO INDUSTRY SUSTAIN JOBS HERE AT HOME 

Special Motor Vehicle Safeguard: The 2007 agreement contained no safeguard specific to the U.S. auto 
industry. Under the 2010 supplemental agreement, Korea has committed to add a special safeguard for 
motor vehicles to ensure that the American auto industry does not suffer from any harmful surges in 
Korean auto imports due to this trade agreement. 

Additional rules strengthen this auto safeguard. In the 2007 agreement, the general safeguard protections 
agamst harmful product surges ended in the agreement's tenth year. Under the 2010 supplemental 
agreement, the special auto safeguard is available for 10 years beyond the full elimination of tariffs for 
each Korean auto product. Under this motor vehicle safeguard, the U.S. government is not required to 
offer Korea tariff reductions or other compensation - generally required when a safeguard is applied - for 
up to two years after this particular safeguard is applied. The special motor vehicle safeguard can be 
applied more than once per particular auto product if more than one surge causes serious damage to U S 
production of that product. The higher tariffs of the special motor vehicle safeguard can be applied to a 
particular product for as long as four years, instead of three years as in the agreement's general safeguard 
There is no requirement for the U.S. to progressively re-lower tariffs while the special motor vehicle 
safeguard is applied. Fewer procedural steps are required to speed up the application of the safeguard 
when workers need faster relief. 

Enforcement: The 2007 agreement creates a tough remedy for the United States to re-impose as much as 
$200 million in U.S. tariffs (i.e., "snapping back" to pre-agreement levels) on Korean passenger cars if 
U.S. auto business in Korea is materially affected by Korean violations of the agreement. The 2010 
supplemental agreement substantially increases Korea's obligations in a number of areas subject to this 
strong enforcement mechanism. 
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